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RE: COMPANY BULLETIN 201 1-13
SUITABILITY IN ANNUITY TRANSACTIONS

Thepurposeofthis bulletin is to clarify whentheamendmentsto Part3120of Title 50 to theIllinois
AdministrativeCode(50 Ill. Admin. Code3120etseq.)becomeoperative, in general,theamended
regulationrevisescertainsuitability andsupervisorystandardsfor insuranceproducersandinsurers
whenmakingrecommendationsfor thepurchaseor exchangeof annuitiesto Illinois consumers.The
amendmentsalso adoptproducertraining requirementsso that producersselling annuitiesmaybeheld
accountablefor theirpart in complyingwith therevisedstandards.

Thenewtrainingprovisionsallow producers,whohold a life insuranceline ofauthorityand desireto
sell annuities,until July 1, 2012, to completetherequirements.50 111. Admin. Code3120.60(c)(2).
Sinceproducersmust first learntherevisedsuitability standardsbeforetheycanbe supervisedfor
compliance,the training andsupervisoryfunctionsareinterdependent.In view ofthis relationship,the
Departmentbelievesthatit is implicit in theregulationthat the insurersupervisoryrequirements
containedin theregulationalsobecomeoperativeon July 1, 2012.

For questionsregardingthis bulletin pleasecontactSusanLamb, ASA, MAAA at
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320 West WashingtonSt

Springfield, Ilinois 62767-000
(217) 752-4515
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